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SURIECT Swedish Firm Obtains Contract fer Fermatien of Saudi Arabian Company 
(V DHA KAN-/ TOOK OL/M - / 
Fen yo ZI 
Summary ri 

a = 08) 
EO ey ee ane eee I TON ee 0) 
with a group ef Sandi investers, headed by Prince Mita'ab- > 

Ton Abdul Asis, forming a Saudi fishing company te eperaté> a 
in the Red Sea. The centract apparently prevides that the O 
Swedish firm sell a fishing fleet to the fishing company oO 
and came inte the organisatien as a partner and manager. Ol 
Reportedly, two te three years will be needed to establish ~ 
tions fully, but amall scale fishing and marketing én 

activities are planned in time for the pilgrim seasen this " 
years 0) 
Ol 
01 


signed a centract with 

eperate in the Red Sea. 
(As reacted iu the @MGctah uaier vetersie, Extase iatarahy brether ef the King, 
was granted an exclusive reyal cencessien te form such a company.) 


Mr. Lennart Silfverskield, Wank Sins his Conuamy bon cidiea « ots Steck— 





Although Mr. Silfverskield did net inferm the Embassy ef the precise terms of 
the contract, in cenversatiens with him the fellewing outline appeared: 


1) The Company is te be capitalised at "several millien Saudi riyals*.« 
2) Shares are presently owned Prince Mita'ab; Prince Abdullah Faisal, 





umm@atien te being a a sharehelder, a ea heard ae 
manage the Cis fhe pd pede age. mpl mans beats, nets, 
ete.,) and supply it with competent personnel, incl 


22 WE | ee ee rete cerated Saaibes 
ships" to cellect the cateh ef the fishing fleets and transpert it te perts 
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on beth sides ef the Red Sea. 
b) Fleets of small fishing boats to operate from the mother ship. 


c) A fleet of fishing boats te eperate at night off the coast ef 
Jidda in order to supply the Jidda-Mecca market with their catch each merning. 


d) Management and technical staff, including a Company Directer to 
be stationed in Jidda, mechanics, and Swedish and foreign fishermen. (In this 
regard Mr. Silfverskield mentioned his intentien to impert approximately fifteen 
Okinawa fishermen, whom he censiders te be experts in fishing ameng reefs of 
the type found in the Red Sea, to operate same of his smaller beats and train 
Saudi fishermen in the new techniques required. ) 


4) Land would be furnished the Fishing Company along Jidda's water— 
front suitable for the construction of a pier, precessing facilities » effice 
buildings, repair shops and living quarters for the Company's empleyees. 


The preject is to be develeped gradually, Mr. Silfverskiold stated, andi 
two or three years are te be required befere the Company is in full eperatien. 
However, he hepes te begin small scale fishing en a trial basis eff Jidda in 
the next few menths, permitting him, if pessible, to market some fish in time 
for this year's pilgrimage. 


Accerding te Mr. Silfverskield, several ether firms had been actively 
interested in ebtaining the centract, including French, Japanese and German 
concerns. He infermed the Embassy that the Germans had appreached Prince 
Mita'ab with an effer te form a Fishing Company eon the Persian Gulf side of 
Saudi Arabia and had cembined their effer with a bid for underwater drilling 
rights fer eil in that area. As far as he knew no interest was being shown the 
German bid by the Saudi Arabian Goverment. 


Accerding to infermatien ebtained frem the manager of the lecal firm which 
had placed Prince Mita’ab in teuch with the Interecean Company last year, three 
facters were invelved in the cheice ef the Swedish offer over those made by the 
cempeting companies: 


1) Prince Mita'ab had been well received and favorably impressed 
with the hospitality accorded him during a trip he made to Sweden in 195k. 


2) The equipment offered by the Interecean Company had been prepared 
for export to Chile, but the order was canceled at a late date. Finding iteelf 
burdened with the unwanted fishing fleet, Interocean had offered it to the 
Saudi investors at an attractive price. \ 


3) The Saudi Arabian Goverment was sensitive to the possibility 
that fereign natienals eperating a fishing fleet eff its Red Sea Ceast might 
use the fleet as a stepping stense to pelitical influence in the Hejas. It 
was theught that the cheice of a firm from anall, neutral Sweden which was 
interested enly in the cemmercial aspects ef the fishing venture would 
minimise this pessibility. 
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Comment: It is difficult to predict the future of this Saudi venture 
| into commercial fishing. Not enly are the pessibilities of the Red Sea as 

a fishing ground largely unexplored, but the area's potentialities as a 
market for fish are unknewn. In addition, the full ceeperatien ef Saudi 
shareholders in joint enterprises of any nature can never be taken fer granted. 
A report from Mr. Re De Standish, Geverner ef the Saudi Arabian Monetary Agency 
that the Interecean Company is still "a few millien riyals short" indicates 
that at least the early history ef the Fishing Company will not be uneventful. 


Fer the Ambassador 


7) ; — 
AEWA Sf Latent ae 
Rebert A. Stein 
Assistant Attache of Embassy 


Dept please pouch copies to 
Dhahran 
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TO THE DEPARTMENT OF STATE, WASHINGTON. 
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rive a conve rsat ion on January 15 butiueem Subassy of Micers ad woham iad 


lega,y linister of Commerce of the Saudi Arabian Government, tic i-inis hor 


referrec’ to the new Conpany llemistration Law that has been in the process of. 
hed fratted by his linistry during the past yeare 


ile stated that this Law will be published within tio or three months and 
that it is bein: >romulgated in order to enablo the Ministry of Comuerce to 
come acquanited with the principal activities and owmershin of the comnanics 


operating im vaudi .r ‘a. such registration, the linister state’, would also Ol 
ables Wis baniet=' *. render rreater help to Leesl an! foreicn firs wantius “I 


bo expand their t= se iebivities. 


The reporting officer conmlimented the linister on the intorest his linistry 
as showing in this field and took the opnortunity to state brielly how the 


mbassy's economic and commercial scction was clready assisting Saudi firms te 
irprove their trade co::ections with the United States. 











G. & Robert leyer 
second Secretary of “mbasuy 
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S f > ee Alladin firm interested in developing indus 


| Mr, Iqbal Alladin of Khan Bahadur Ahmed Alladin & Co., Secunderabad, called | 
on March 23, He stated that on the occasion of the visit to India of the King | 
of Saudi Arabia, the latter had inspected the plants in Hyderabad belonging to 
the Alladin family companies. At that time, Mr. Alladin stated, there had Been 









some discussion over possibility of forming an Indian company for dev 
ment purposes in Saudi bia, According to Mr. Alladin, his father, Mr. 
Shaib Dost, Mohamed » and his uncle subsequently proceeded to Saudi A 
and hed firther discussions with t 9 Ring and with the King's advisor, a Mr, 


SS j 
0% peated es 367 7 


“\e 


Jemal Husini (spelling is phoneti As a result there was formed and regi 
in Riyadh a firm with the name Jazriah Tularab, which is designed 
first a trading organization to import materials needed by Saudi Arabia, but 
later to develop industries in Saudi Srabia; pressure pipes, cement and glass 
being among those mentioned. 


~~ ¢ WCROS 
\ Yo a é 


Mr. Alladin stated that the King has agreed to contribute 51% of the cap- 
ital of the above mentioned firm, and that the firm would be exempt under 1 
Arabian law from income tax and customs duties. He stated further that the 
well-known Birla iriterests have agreed to participate in the undertaking. 


Mr, Alladin stated that his reason for presenting this matter to me was 
that the new firm wished to have American participation in the form of U.S. 
managenient, machinery, and industrial know-how. He said that the King had con- 
ceived great admiration for the United States during his visit to that country, 
and had expressed desire to have American participation in the venture. 


The Consulate General's despatch number 385 of December 17, 1954 reported 
that the Alladin family had made st for American assistance for two of its ~> 
industrial ventures in Hyderabad. s family is prominent in industry in 
Hyderabad, having control of or concern with the Hyderabad Allwyn Metal Works 
limited, makers of bus bodies, the Hyderabad Ashestos Cement Products Limited, 
the Hyderabad Chemicals and Fertilizers Limited,' etc. 


In the Consulate General's despatch 385 above mentioned it was stated that 
the Alladin family may have over-extended it in ite fhdustrial undertakings 
and that caution is to be urged on the part of any Ameridan firm which might 
be interested in participating in the family's enterprises. ‘Nevertheless, the 
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venture now being considered may be worth investigation by American business 


Mia. 
Nhe Jat tigen 


William T. Turner 
American Consul General 


men. 


ccs Amembassy, Jidda, 
Amcongen, Madras 





